BANKA
SLOVENIJE

AAAAAAAAAAAAAA
EEEEEEEEE

SUMMARY
OF MACKORCONOMIC
DEVELOPMENTS




2 BANKA SLOVENIE

EVROSISTEM

Summary of macroeconomic developments



Summary of macroeconomic developments, April 2016

According to the latest estimates by international institutions and the Bank of Slovenia, the situation in the international
environment this year will only be slightly better than last year, when global economic growth recorded its lowest rate
since 2009. The forecasts for this year’s global economic growth are being reduced, primarily as a result of the cooling of
the Chinese economy and low commodity prices. The latest weighted estimates based on the Consensus forecasts also
suggest that growth will be relatively low overall in Slovenia’s trading partners. In both cases the rate is nevertheless
expected to be slightly higher than last year. However there are numerous risks in the international environment, from a
further slowdown in growth in emerging economies to increased geopolitical tensions.

Although confidence in the Slovenian economy declined slightly in the early part of this year, the available data indicates
a continuation of solid economic growth, at least for the moment, with a positive contribution from industry and numerous
service sectors. This has maintained the out-performance of average euro area growth, out-performance also being sup-
ported by favourable changes in sources of growth in 2015. Household consumption strengthened compared with 2014
as a result of growth in employment and the positive impact of falling energy prices on purchasing power. Growth in in-
vestment declined significantly last year, albeit only as a result of weaker government investment in construction at the
end of the European financial framework. At the same time there was most likely a reversal in the corporate sector, as
investment in production capacity strengthened last year, alongside investment in transport equipment. This was likely
attributable in part to better access to financing, which according to a Bank of Slovenia survey is no longer one of the
major limiting factors in performance.

Developments on the labour market remain positive. After rising by 1.4% in 2015, employment continued to grow in
January, while corporate surveys suggest growth has continued in the first half of this year. The number of registered
unemployed is continuing to fall, although not among long-term unemployed, which is becoming an increasingly signifi-
cant structural issue. Nominal growth in gross wages slowed to 0.7% last year, as a result of increased employment of
low-income workers and wage adjustments to deflation. After several years of private-sector wage growth outpacing
wage growth in the public sector, there was a reversal, which was attributable to the relaxation of promotions in the pub-
lic sector. The average wage in the private sector was unchanged in year-on-year terms in January, while the average
wage in the public sector was up 4%. Higher overall growth in wages could have a positive impact on this year’s growth
in private consumption.

The current account surplus over the preceding 12 months stood at 7.3% of GDP at the end of last year, and ap-
proached 8% of GDP in January of this year as the merchandise trade surplus widened. This was largely attributable to
a decline in merchandise imports, as export growth slowed, albeit temporarily, in light of the rapid growth in February.
The gap between the nominal rates of growth in merchandise imports and exports narrowed last year, and would have
narrowed even more without the extremely negative impact of the fall in oil prices on the value of imports. Last year’s
widening of the merchandise trade surplus was largely the result of an improvement in the terms of trade. In addition,
growth in exports of services strengthened significantly last year, in numerous segments, which contributed to a signifi-
cant widening in the surplus of trade in services. The deficit in income widened, largely as a result of estimated rein-
vested earnings and a smaller inflow of EU funds.
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New shock in oil prices in the early part of the year was the main reason that headline inflation remains negative. It aver-
aged -0.9% over the first quarter, while all the core inflation indicators also remained low. External cost pressures remain
absent, and neither the ECB measures nor factors from the domestic environment are yet exerting notable upward pres-
sure on prices. Purchasing power and household purchases are increasing slowly, although without notable impact on
inflation for the moment.

The general government deficit stood at 2.2% of GDP last year according to ESA 2010 methodology, significantly less
than planned in the Stability Programme of April 2015. EU rules stipulate that Slovenia has to improve its structural posi-
tion by 0.6% of GDP this year, which will probably require greater fiscal effort than that envisaged in current general gov-
ernment budgets. This could have an adverse impact on growth in domestic demand, which this year will already feel the
impact of a sharp reduction in government investment owing to the changeover to funding from the new European finan-
cial framework. The deficit according to cash flow methodology narrowed in the first quarter of this year, primarily as a
result of a large decline in expenditure.
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Main macroeconomic indicators

2013 2014 2015 15Q2 15Q3 15Q4 2013 2014 2015 15Q2 15Q3 15Q4

Slovenia || euro area
Economic developments y-0-y growth rates in %
GDP 11 30 29 27 26 3303 09 16 17 17 18
- industry 01 48 50 45 53 46 06 06 18 19 21 18
- construction 87 95 33 53 60 -04(f-33 -09 03 01 03 17
- mainly public sector services 04 10 03 00 03 07 04 05 08 07 07 08
- mainly private sector services 08 44 35 30 34 4103 10 17 17 16 20
Domestic ex penditure 22 16 21 09 14 37(-07 09 18 14 19 24
- general government 15 01 07 02 08 3002 08 13 12 11 18
- households and NPISH 41 07 17 12 25 2606 08 17 16 19 15
- gross capital formation 27 57 44 08 06 8118 14 27 12 29 55
- gross fixed capital formation 1.7 32 05 06 20 3426 13 27 27 26 35
- inventories and valuables, contr. to GDP growth in pp 02 05 08 03 03 08 02 00 00 -03 01 03
Labour market
Employment 14 06 14 16 13 1307 06 10 09 11 12
- mainly private sector services 16 06 16 18 15 14|10 05 11 10 11 12
- mainly public sector services 06 04 08 07 07 08) 02 07 08 06 09 10
Labour costs per employee 05 11 08 09 03 1516 13 13 14 13 11
- mainly private sector services 1.7 21 08 11 04 1215 14 13 15 14 12
- mainly public sector services 32 20 08 03 03 08 16 10 11 12 09 11
Unit labour costs 01 20 06 01 12 0711 10 07 08 09 06
- industry 08 -0 21 -08 30 -07( 20 14 01 02 02 02
in %
LFS unemploy ment rate 101 98 90 92 86 84 | 120 11.7 109 109 103 106
Foreign trade y-0-y growth rates in %
Current account balance as % of GDP 56 70 73 71 76 7322 23 00 15 08 00
External trade balance as confr. to GDP growth in pp 11 16 10 19 14 01 04 00 01 03 02 -04
Real export of goods and services 31 58 52 62 60 33| 21 41 50 61 47 39
Real import of goods and services 1.7 40 44 41 37 39 13 45 &7 60 55 54
Financing in % of GDP
Banking system's balance sheet 128.9 116.7 107.8 110.7 109.4 107.8|297.6 299.3 2857 2951 291.7 285.7
Loans to NFCs 451 315 265 291 279 265|420 402 391 397 394 391
Loans to households 26 25 212 213 213 212 5.8 507 503 504 503 503
Inflation in%
HICP 19 04 -08 08 -08 09| 13 04 00 02 01 02
HICP excl. energy, food, alcohol and tobacco 09 06 03 02 03 04911 08 08 08 09 10
Public finance in % of GDP
Debt of the general govemment 708 808 830 808 842 830 911 921 923 916
One year net lending/net borrowing of the general government 150 49 -22 43 -38 22| -30 -26 24 21
- interest payment 26 32 30 31 31 304 28 27 25 25
- primary deficit 125 17 08 12 08 08| -02 01 01 03
- deficit excl. bank recapitalisations 49 39 22 34 29 22
- primary deficit excl. bank recapitalisations 23 07 08 02 02 08
Source: SORS, Eurostat, Bank of Slovenia, ECB, Ministry of Finance.
. BANKA SLOVENIIE
Summary of macroeconomic developments 5

EVROSISTEM



	MD_nasl_apr16
	Summary of macroeconomic developments, Apr. 2016


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


